6

CONTENTS

BALANCING THE ADVANTAGES OF FIXED AND FLEXIBLE
EXCHANGE RATES

The Flexibility Continuum of Exchange-Rate Regimes
The Hypothesis of the Vanishing Intermediate Regime
Reminder of the Advantages of Fixed Compared with

Floating Regimes

NO SINGLE CURRENCY REGIME IS RIGHT FOR ALL COUNTRIES:

THE OPTIMUM CURRENCY AREA
Definition of an Optimum Currency Area
The Integration Parameters of the OCA Criterion

CORBNER SOLUTIONS ARE RIGHT FOR SOME COUNTRIES
Currency Boards

The Alternative of Dollarization

The Argentine Dollarization Proposal: Is It a Good Idea?

NO SINGLE CURRENCY REGIME IS RIGHT FOR ALL TIME
Exit Strategies

THE OCA CRITERION EVOLVES OVER TIME

The OCA Criterion Might Be Satisfied Ex Post, Even If
Not Ex Ante

A Question for Empirical Investigation: Are Trade Links
Positively or Negativelv Associated with Income Links?

SUMMARY OF CONCLUSIONS

REFFRENCES

11

1
12

13

30



[N

FIGURES
The Impossible Trinity
Two Key Parameters in the OCA Criterion
Sweden Joins the EU and EMU

Sweden Joins the EU or EMU, but the Eichengreen-
Krugman Effect Dominates

TABLES

Regressions of Local Interest Rates against the U.S.
Federal Funds Rate

14

24

25

19



