Contents

Acknowledgements x

Introduction 1

What money is 3

Effective money 3 Quasi (near) money 8
International money 11 The quality of money 13
The supply of money 21 The velocity of money 27
The cost of money 28

The magnitude of money movement 30

Where the world’s money is 32

The world’s different monetary systems 32

Physical distribution of the world’s money 34

The world’s financial infrastructure 37

International banks 38

Collateral institutions to the world’s financial structure 44
The world’s liquidity - the place of external reserves and
borrowing facilities 50



CONTENTS

Who moves the world’s money: financial centres
and their banks

Financial centres 58 International banks 64
Offshore financial centres: a closer look 72
International financial services companies 81
Supervision of the world’s financial infrastructure 85

Who moves the world’s money: the markets
for money

Foreign exchange markets 92

Money markets and capital markets 93
Euromarkets 94

Derivatives markets 103

Why money moves

Reasons for international money movement 109
Influences on international money movement 116
Sophisticated money management 120

How money moves

Domestic movement of money 126

International movement of money 136

Foreign exchange 140

The foreign exchange markets and the market makers 146
Foreign exchange trading 150

Determining the rates of exchange 160

Consequences of international money movement

Measuring international money movement 174

Monetary consequences of international money

movement 177

Economic consequences of international money

movement 180

Social and political consequences of international money
movement 187

Legal consequences of international money movement 199
Tax consequences of international money movement 204

58

92

109

126

174



CONTENTS

Interferences in the international movement of money 208

Rationale of interferences in the international movement of money 209
Indirect interferences and influences on the international movement

of money 216

A miscellany of informal influences 227

Direct controls on the international movement of money 229
Reducing interferences in the international movement of money 237

Irregular international money movement 239

Motives for irregular money movement 239

Magnitude of irregular money movement 245

Source countries and originators of irregular international money
movement 247

Haven countries and their institutions and services 249
Mechanics of irregular money movement 258

Consequences of irregular international money movement 263
Solutions to the problems of irregular money movement 265

Appendix A 275
Appendix B 281
Index 299



