Preface

This research program began in 1993. The idea of developing representative
samples of those active in the business creation process, now called nascent
entrepreneurs, developed from the success of using regional characteristics to
predict variations in new firm birth rates in six countries.! The initial purpose
was to determine those external factors that encouraged individuals to initiate
the business creation process and become, as they are now called, nascent
entrepreneurs. The research procedures, mainly the critical aspects of the screen-
ing procedures, were developed with the Survey Research Laboratory at the
University of Wisconsin in Madison to complete the Wisconsin Entrepreneurial
Climate Study.” Support for an initial test with a national sample was provided
by the Institute for Social Research at the University of Michigan. Richard
Curtin became involved with the incorporation of the screening module as part
of the Survey of Consumers in October and November in 1993.°

The success of these efforts in providing a detailed description of the entre-
preneurial process based on representative samples led to substantial interest
among entrepreneurial scholars. A founding team of Nancy Carter, William
Gartner, and Paul Reynolds was able to organize the Entrepreneurial Research
Consortium (ERC), a collaborative network of 34 research units that shared the
financial cost and sweat equity required to implement the first national project,
PSED I. The effort was guided by an elected executive committee;* by 2002
there were 118 individuals involved,” and additional funding was provided by
two NSF grants, one to expand the sample of women and the other to expand
the sample of minorities.® Funding for the transfer of the data sets to the
University of Michigan’s Institute for Social Research and the third and fourth
waves of the PSED I data collection, under the supervision of Richard Curtin,
was provided by the Ewing Marion Kauffman Foundation.

A number of panel studies using the same protocol were implemented in
other countries; the initial results suggested that harmonized screening proce-
dures could provide useful national comparisons. This led to the adoption of
the PSED screening procedures as the core component of the Global Entrepre-
neurship Monitor (GEM) research protocol, designed to provide cross-national
comparisons of participation in business creation. During the first 6 years of the
annual GEM national surveys, an enhanced version of the screening procedure
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that was more efficient and effective at locating nascent entrepreneurs was
developed.” It was the basis for the PSED II screening procedure.

The second project, PSED II, was initiated in 2005 with substantial funding
from the Ewing Marion Kauffman Foundation and supplemental support from
the Office of Advocacy of the U.S. Small Business Administration. With Richard
Curtin and Paul Reynolds serving as co-principal investigators, the design was
developed with substantial input from a 16-person advisory committee, many
with substantial experience with the PSED 1 data set.®* Support for the fourth
wave of data collection, the 36-month follow-up, was provided by the National
Science Foundation.” A harmonized project has been implemented in Australia
with Per Davidsson as the coordinating principal investigator; and a detailed
comparison of the initial Australian and U.S. results is provided in Chapter 13.

There has been substantial use of the data from the PSED I project, including
nine other books and monographs, 13 dissertations and theses, over 70 peer-
review journal publications, eight book chapters and over five dozen conference
proceedings. This does not include the hundreds of reports and multitude of
scholarly writings based on the GEM data. An overview of the substantive
findings, prepared in 2006 and based on panel studies in various countries,
makes clear the value of the PSED paradigm for providing new and unique
information about the entrepreneurial process.'”

Because of the complexity and level of detail in the PSED II interview schedule,
it takes some time after the interviews are completed before the fully documented,
consolidated data set is ready for analysis. A preliminary assessment of the PSED
II data was prepared as soon as the majority of the Wave B (first 12-month follow-
up) data was available.!" This review emphasized the most general features of the
nascent entrepreneurs and the business creation process. This volume is designed
to allow those familiar with the project and the interview schedules—the advisory
committee—to pursue specific specialized topics with more depth. These analyses
are preliminary in two senses. First, some may be modified as data from additional
follow-ups, the third and fourth waves of data collection, become available. This is
of particular relevance to any analysis related to the outcome of the start-up
process, when nascent enterprises become new businesses or are deactivated.
Second, the chapter teams may elect to refine and enhance their analyses for
submission to peer-review academic journals. They have been encouraged to do
so as long as they acknowledge initial publication in this volume.

Given that all data sets and documentation from the PSED I and II projects
are available at no charge on a public website (www.psed.isr.umich.edu) it is
hoped that these preliminary results will encourage others to pursue further
analyses. There is much work to be done to fully understand the entrepreneurial
process—a complex and important phenomenon.

Richard T. Curtin
Ann Arbor, Michigan

Paul D. Reynolds
Steamboat Springs, Colorado
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