Contents

List of Figures

List of Tables

List of Contributors
Foreword by Robert Kuttner
Preface

PART ONE. INTRODUCTION AND OVERVIEW

Understanding the Great Recession
Barry Z. Cynamon, Steven M. Fazzari, and Mark Setterfield

America’s Exhausted Paradigm: Macroeconomic Causes of the
Financial Crisis and Great Recession
Thomas 1. Palley

PART TWO. EMERGENCE OF FINANCIAL INSTABILITY

Minsky’s Money Manager Capitalism: Assessment and Reform
L. Randall Wray

Trying to Serve Two Masters: The Dilemma of Financial
Regulation
Jan Kregel

How Bonus-Driven “Rainmaker” Financial Firms Enrich Top
Employees, Destroy Shareholder Value, and Create Systemic
Financial Instability

James Crotty

page vii

31

61

86

104



PART THREE. HOUSEHOLD SPENDING AND DEBT:
SOURCES OF PAST GROWTH - SEEDS OF RECENT COLLAPSE

6. The End of the Consumer Age
Barry Z. Cynamon and Steven M. Fazzari
7. Wages, Demand, and U.S. Macroeconomic Travails:
Diagnosis and Prognosis
Mark Setterfield
PART FOUR. GLOBAL DIMENSIONS OF U.S. CRISIS
8. Global Imbalances and the U.S. Trade Deficit
Robert A. Blecker
PART FIVE. ECONOMIC POLICY AFTER THE GREAT RECESSION
9. Confronting the Kindleberger Moment: Credit, Fiscal, and
Regulatory Policy to Avoid Economic Disaster
Gerald Epstein
10. Fiscal Policy: The Recent Record and Lessons for the Future
Dean Baker
11. No Need to Panic about U.S. Government Deficits
Barry Z. Cynamon and Steven M. Fazzari
12. Fiscal Policy for the Great Recession and Beyond
Pavlina R. Tcherneva
PART SIX. THE WAY FORWARD
13. Demand, Finance, and Uncertainty Beyond the Great Recession
Barry Z. Cynamon, Steven M. Fazzari, and Mark Setterfield
Author Index

Subject Index

129

158

187

219

244

264

281

303

321
324



