TABLE OF CONTENTS
Chapter I: Introduction .............coeviveiricinencnininn s 11
1.1 Foreign Pressure: Origins and Main Historical Episodes................... 11
1.2 Foreign Pressure: Theoretical Background and Affected Countries.... 13
1.3 Foreign Pressure and Monetary Policy .........ccccecmcrvcncinieicincccneescrnenaes 16
1.4 Conceptual Frameworks for the Analysis........cccocceveecnienninsinnicncnccnan. 20
Chapter 2: Effects of Foreign Pressure within a Static Model ..................... 25
2.1 Themodel ...ttt e 26
2.2 The Case of Exogenous Monetary and Fiscal Policies.............ccc...... 28
2.2.1 Short Run Effects of an Exogenous Monetary Contraction.......... 29
2.2.2 Long run Effects of an Exogenous Monetary Contraction........... 30
2.2.3 Short and Long Run Effects of an Exogenous Fiscal Expansion. 33
2.3 The Case of Endogenous Monetary Policy ..........cccccvvrrniiriircicviencencns 35
2.3.1 Benchmark Monetary Policy Rule .........cocecvueirrnerereccenccene. P 35
2.3.2 Extended Monetary Policy Rule.........cccooinnininnincnncninincnneenne, 37
2.4 Summary and ConCIUSIONS ......c..c.cccerererunricisieerrsen i sssessssesas 42

Chapter 3: DSGE Analysis of Monetary Policy Under Foreign Pressure .... 45

3.1 The Model of an Economy with Foreign Mercantile Pressure............ 46
3.1.1 A Model of a Small Open Economy...........ccocorvivervennesenrinsnennnn. 47
3.1.2 The Loss Function of the Central Bank............ccccoecvctvvniccnnnnann 50
3.1.3 State Space FOIM ....c.ccveureiiiiieinnicreeercnecrtresrresee et seeresneesnnae 51
3.1.4 The SOIION.....c.ccoceriiiirceeecccrtr et 52

3.2 Simulation ReSULs.........cocccceririrciiciieiierece s 53
3.2.1 Model Parameters .........c.cecereceececcsrereirinenmsesnsensissmsisssssssssnsscns 53
3.2.2 Targeting Cases........c.cerervemrerarerenssentsrereersoeromsmensssssisassessesessrses 53
3.2.3 The RESULLS ......cocvvvrieririirceireciereeciresiee sttt sr e 54

3.3 Summary and Conclusions ..........cvceeveectiriennnreerni e 69

|
- ) ' E HE
Bibliografische Informationen digitalisiert durch NATI L
http://d-nb.info/1021546224 BLIOTHE
|


http://d-nb.info/1021546224

8

Chapter 4: Conclusions ........cc.ce.covuevieniierrennennes sttt sesesans 73
Appendix 0f Chapter 2.........cccocceeeorerrrsrrerreenre et seses oo sessesans 77
A 2.1 Solution Procedure............ccovieinirsenernrrenrcreniessneneseessesensconne 77
Appendix of Chapter 3. e 85
A3.1 Derivation of the State-Space Form of the Model ..................... 85

A 32 Solution Procedure of the Linear Rational Expectation Model.. 87

RETEIENCES ....ccvvvveeieereieceeieiiiescireetesssenereesesieseeestosssssereesssasssnsreerassasesessansss 99



