
Contents 

Preface page xi 

1 Introduction 1 

2 Pareto optimality in a market economy 10 
2.1 The Pareto  10 
2.2 General  in a market economy  
2.3 The Pareto criterion in a market economy 15 
2.4 A concluding  21 

3 The compensation principle and the social  function 22 
3.1 The compensation principle 22 
3.2 The social welfare function 27 
3.3 Measurability and comparability 29 
3.4 The optimal distribution of welfare and  32 
3.5 Concluding remarks 39 

4  welfare  40 
4.1 Consumer surplus 40 
4.2 Multiple price changes 42 
4.3 Aggregation of consumer surplus 47 
4.4 Compensating and equivalent variations 49 
4.5  further results 53 
4.6 Welfare measures for firms 56 
4.7 Concluding remarks 58 

5 Market  -  and welfare  60 
5.1 Decreasing average costs 60 
5.2 Monopoly 61 
5.3 Public goods 63 
5.4 External effects 64 

Johansson, Per-Olov
An introduction to modern welfare economics
2003

digitalisiert durch:
IDS Luzern



5.5 Market imbalances 66 
5.6 Other sources of market failures 68 
5.7 Market failures as a prisoner's dilemma 68 
5.8 Concluding remarks 70 

6 Public choice  
6.1 Efficient  of public goods 71 
6.2 The typical taxpayer 76 
6.3 Lindahl equilibrium 78 
6.4 The median voter equilibrium 79 
6.5 What do voters and bureaucrats maximize? 81 

7 A  of further topics 86 
7.1 Property rights, policy instruments, and the depletion of 

stratospheric ozone 86 
7.2 Coase's theorem 89 
7.3  public goods 92 
7.4  and optimal taxation 92 
7.5 Intergenerational equity 97 
7.6 On the possibility of a Paretian liberal 99 

8 How to  the  of preference revelation: 
  102 

8.1 Survey data 102 
8.2 The   106 
8.3 The travel costs  108 
8.4 Hedonic prices 110 

9  analysis 112 
9.1  113 
9.2 Taxes on inputs and Outputs  
9.3 Imperfect  in input markets 118 
9.4 Externalities 120 
9.5 Unemployed resources 121 
9.6 Trade restrictions 124 
9.7  of present  126 
9.8 Choice of discount rate 128 
9.9 Distributional considerations 131 
9.10 Sensitivity analysis 133 
9.11 Concluding remarks 133 

10 The   risk 135 
10.1 A first example 135 
10.2 Attitudes towards risk 137 



10.3 Welfare analysis of risky projects 139 
10.4 The value of  and irreversible consequences 144 
10.5 A concluding  145 

Appendix: The consumer and the firm  
 Preferences and the  function 147 

A2 Utility maximization and  functions 152 
A3 Substitution and  effects 154 
A4 The perfectly  firm 157 
A5 Cost minimization and profit maximization 159 
A6  further notes  

References 169 
Index 173 


	001120897 [TOC]
	Inhalt
	Seite 1
	Seite 2
	Seite 3



