
CONTENTS 

PART I 

METHODS OF DYNAMIC ECONOMICS 

I.   S T A T I C S 3 
 What is Growth Theory? 2. Nothing to do with 'underdeveloped 

countries'. 3. A Method of Economic Dynamics. 4.  and 
Dynamics. 5. In welfare economic» and in positive economics. 6. An 
example: monopoly and competition. 7. Pure and applied positive 
economics. 8. Statics and dynamics in applied economics. 9. Static 
comparisons. An example: distribution.  The Regularly Pro­
gressive Economy. 

I I . T H E C O N C E P T OF E Q U I L I B R I U M  
 The Equilibrium assumption. 2. In welfare economics. 3. In pure 

positive economics: the tendency to equilibrium. 4. In applied econo­
mics: observed values and equilibrium values.  The  
equilibrium'; reasons for its  6. Equilibrium at a point of 

 and equilibrium over  7. Restricted equilibrium and  
equilibrium. 

I I I . S T A T I C M E T H O D IN DYNAMIC THEORY 28 
 Methods and  2.  classical,  and 

Keynesian methods. 3. The single period. 4. Static  a process 
as a sequence of static equilibria. 5. How one falls into static method: 

 by assuming all capital to be circulating. 6. (2) by assuming capital 
to be homogeneous. The 'capital substance'. 

IV. P R I M I T I V E 'GROWTH  S M I T H 
A N D RICARDO 36 

 Productive  2. The formal Smith model. 
3. In what sense it is static. 4. Capital  the 'anti-Keyne-
sian Revolution'.  Ricardo: the Essay on Profits. 6. Diagram-

 exposition of Ricardo. 7. After Ricardo: the Stationary State. 

V. T H E M E T H O D OF MARSHALL 49 
  2. The particular  the 'short period'. 3.  

'short  as a static method. Its defects: user cost, inventories. 
4.  *ultra-short' period. 5. Marshall and market form. Neither 
'perfect' nor 'imperfect' competition. 6. Marshall's market form not 
ours. 

VI. T H E TEMPORARY E Q U I L I B R I U M M E T H O D  
 A properly  method: first appears in monetary theory. 

2.  Interest and Prices. 3. What is the time-path of the 
'Cumulative Process'? 4. Lindahl's method.  The  and 
Capital  6. Relation between these versions. 7. General  
of an  process. 8. Defects of the Temporary Equilibrium 
method:  uncertainty. 9. (2) perfect competition.  (3) price 
 

Hicks, John
Capital and growth

digitalisiert durch:
IDS Luzern



x C O N T E N T S 

VII . T H E F I X P R I C E M E T H O D 76 
 Relation with  revolution'. 2. Definition of Fixprice 

method. 3. Fixprice  4.  and the carry-
forward. 5. Consequences of disequilibrium. 

V I I I . S T O C K S A N D F L O W S 84 
 Stock equilibrium: the  2. Definition of Stock 

equilibrium. 3. Stock equilibrium and demand expectations. 4. Flow 
equilibrium is the maintenance of stock equilibrium.  flow con-
dition: necessary but not    6. Flow equilibrium 
and equilibrium over time. 7. Misuse of the flow condition. 

IX. A P R O B L E M I N S T O C K A D J U S T M E N T 94 
 An example  micro-theory. 2. The correction of disequilibrium 

within the firm. 3.  for correction:   Stock  
 (2) correction by  of  (3) the  Adjust­

ment  4. Inadequacy of the mechanical rules. 

X. K E Y N E S - T Y P E M A C R O D Y N A M I C S  
 The General Theory as a Fixprice theory. Autonomous Investment. 

2. Make all fixed investment autonomous. 3. Definition of the 
equilibrium path. 4. Stock and flow conditions of equilibrium. 

 The correction of disequilibrium:  6. Corrective changes in 
autonomous investment. 

X I . H A R R O D - T Y P E M A C R O D Y N A M I C S  
 Make all investment induced. The flow condition. 2. Problem of 

defining the equilibrium path. 3. Expectations and lags. 4. Instability 
of the Harrod-type model.  The saving propensity. 6. Harrod-
instability and Wicksell-instability: a  7. 'Hitting the 

 8. Changes in technology. 9. Beyond Fixprice economics. 

PART II 

GROWTH EQUILIBRIUM 

X I I . T H E M O D E L I N O U T L I N E  
 Not a return to flexprice method. 2. Conditions for the possibility 

of a Regularly Progressive Economy. 3.  equilibrium 
analysis: simplifications  by restriction to this object. 
4. Fixed coefficients: justification for their use. 5. The parable: deter-

 of the price System. 6. Algebraic  the price 
equations. 7. The quantity equations. The saving equation. 8. Equi­
librium with a given growth rate: paradoxes of saving. 9. Alternative 

 of the saving equation. 

X I I I . C H O I C E O F T E C H N I Q U E  
 Technique expressed as  specification. 2. The wage 

curve and its envelope. 3. Properties of the wage frontier. 4. Capital 
intensity and labour intensity. 5. Adjustment to a change in growth 
rate. 6. Consumption-good specification. 

X I V . M A N Y C A P I T A L G O O D S  
 Direct to the general case. 2. Convention about capital wastage. 

3. Price equations: the critical rate of return. 4. The generalized 
wage-curve.  Choice of technique reconsidered. 6. The saving 
equation. 7. The quantity-equations. 8. The  ratio. 



C O N T E N T S xi 

XV. F A C T O R S H A R E S I N G R O W T H E Q U I L I B R I U M  
 Limited applicability of growth equilibrium theory. 2. Distribu­

tion  static and  3. Profit rate and profit share: the 
price-quantity curve. All saving 'out of profits'. 4. Saving 'out of 
wages': the saving curve. 5.  capital goods. 6. Neutral inven-
tions: 'Harrod' and   

X V I . T R A V E R S E  
 The passage to equilibrium: how is it possible? 2. Something 

 than the Harrod  3.  the  
model. 4. Algebraic analysis. 5. Economics of the four cases. 6. Many 
capital goods: a transformation. 7. Sources of flexibility. 8. Prices 
on the traverse. 9. The function of  

PART I I I 

OPTIMUM GROWTH 

X V I I . T Y P E S O F O P T I M U M T H E O R Y  
 Transition to  theory. 2. Static welfare economics 

dynamically considered. 3. The planning problem. Quantity-
  utility-optimizing. 4. The horizon; 

terminal capital. 5. The alternatives: maximizing terminal capital, 
maximizing the  of consumption Outputs. 

X V I I I . T H E V O N N E U M A N N ' E Q U I L I B R I U M ' ao8 
 Turnpike theory as the first of these alternatives. Its two  2. 

The top technique; its critical rate of return. 3. The  production 
difficulty; the 'circulating capital' model. 4. Convexity. 5. Theorems 
about the von Neumann path: (I) It is a balanced growth path; (II) It 
is an Optimum path. Meaning of this second Theorem. Proof of it for 
the  capital' case. Discussion of it in the general case. 
6. In what sense is the von Neumann path an equilibrium path? In 
the  capital' case, it is the  top-technique path that is 
continually viable. 7. In the general case (Theorem III) , it is  only 
top-technique path that is both continually and ultimately viable. 
8. The Morishima exception. 9. Backward- and forward-narrowing. 

X I X . T H E T U R N P I K E T H E O R E M A N D I T S S I G N I F I -
C A N C E  

 Preliminary simplifications:  backward-narrowing, (2) no zero 
quantities. 2. Proof of the theorem in the simplified case. 3. What 
happens when there is not backward-narrowing. 4. What happens 
when there are  in the commodity  The  
possible transformation.  Economics of the Turnpike Theorem. 

XX. T H E I N T E R T E M P O R A L P R O D U C T I O N F R O N T I E R 238 
 T h e alternative theory: in  ways more generally applicable. 

2. Methods of treating terminal capital. 3. Convexity. 4. The dis-
 factor. Samuelson inequalities.  The trend growth rate. 

6. Substitution over time. 7. Optimum passage to equilibrium. 
8. Falling rate of profit? 



 C O N T E N T S 

XXI. O P T I M U M SAVING  
 Samuelson inequalities and the trend growth rate. 2. Ramsey-type 

theory: assumptions,   (3) indepen-
dence. 3. Utility-elasticity and time-preference. 4. Consequences of 
the resulting formula. 5. Introduction of a subsistence minimum. 
6. Critique of the independence assumption. 7. Rationality. 

XXII . I N T E R E S T A N D G R O W T H 264 
 Productivity and thrift: the two curves. 2. Their properties. 

3. Analysis of a movement to equilibrium. 4. Disequilibrium profit rate 
and growth rate are above their equilibrium values. 5. Relation to 

 Ricardian theory, (2) von Neumann theory, (3) Kaldor theory. 
Induced inventions. 

PART IV 

AFTER GROWTH THEORY 

X X I I I . K E Y N E S A F T E R G R O W T H T H E O R Y 279 
 Long-period monetary theory. 2. The case of  money. 

3. The case of pure credit money. 4. Liquidity preference and its 
generalization. 5. A  model: the structure of interest rates 
and profit rates. 6. Financial  in-rate and out-rate. 
7. Economic growth and the monetary obstacle. 8. The profit rate and 
the basic rate. 9. An inflationary equilibrium? 

XXIV. T H E P R O D U C T I O N F U N C T I O N 293 
 Its use in static  2. Question of its applicability to a 

dynamic process: an  3. The comparison of successive equi-
libria: the sophisticated Production Function. 4. The period of 
adjustment: technical progress and capital revaluation. 5. Beyond 
the exercise: accumulation and revaluation. 6.  expecta­
tions. 

MATHEMATICAL APPENDIXES 

A. (to Chapter IX). C H A R A C T E R I S T I C E Q U A T I O N S OF 
S T O C K A D J U S T M E N T 309 

B. (to Chapter XIV). M A T R I X T H E O R Y OF G R O W T H 

E Q U I L I B R I U M  

C. (to Chapter XVIII). T H E VON N E U M A N N M O D E L  

D.  Chapter XX). T H E T R E N D G R O W T H RATE  

E. (to Chapter XXI). U T I L I T Y AND SAVING 335 

I N D E X 339 


	001233249 [TOC]
	Inhalt
	Seite 1
	Seite 2
	Seite 3
	Seite 4



