Contents

CHAPTER 1.

CHAPTER 2.

CHAPTER 3.

CHAPTER 4.

CHAPTER 5.

CHAPTER 6.

CHAPTER 7.

CHAPTER 8.

Introduction 1
Edward L. Glaeser, Tano Santos, and E. Glen Weyl

Stochastic Compounding and
Uncertain Valuation 21
Lars Peter Hansen and José A. Scheinkman

The Good Banker 51
Patrick Bolton

How to Implement Contingent Capital 73
Albert S. Kyle

Bankruptcy Laws and Collateral Regulation:
Reflections after the Crisis 123
Aloisio Araujo, Rafael Ferreira, and Bruno Funchal

Antes del Diluvio: The Spanish Banking System
in the First Decade of the Euro 153
Tano Santos

Are Commodity Futures Prices Barometers
of the Global Economy? 209
Conghui Hu and Wei Xiong

Social Learning, Credulous Bayesians,
and Aggregation Reversals 243
Edward L. Glaeser and Bruce Sacerdote



CHAPTER 9. Finance and the Common Good 277
E. Glen Weyl

Acknowledgments 303
List of Contributors 305

Index 307



