
Table of Contents

Page
Foreword............................................................................................................... 7
Table of Contents.................................................................................................  9
Illustration Register.............................................................................................  13
Table Register......................................................................................................  15
Abbreviation Register.......................................................................................... 17

Introduction: Assignments, activities, and objectives of the European Union
and the European Monetary Union............................................. 19

Part 1: Basic Structure of Monetary Systems in Market Economies................. 21
1. Central B ank................................................................................................  22
2. Credit Institutions.........................................................................................  25
3. “Noncredit Economic” Economy U nits........................................................25
4. Government..................................................................................................  25
5. Lobbyists.........................................................................................................26
6. Control of Economy by Means of Monetary Policies...............................  26

6.1 Interest Control According to Keynes....................................................  27
6.2 Monetary Control by Quantity Theoreticians and Monetarists............  28
6.3 Liquidity Control of Liquidity Theoreticians......................................... 31
6.4 Mixture of Three Control Mechanisms in Practical Monetary Policies 32
6.5 Consequences arising from a Mixture of Three different aligned

Approaches..............................................................................    32

Part 2: Functions of Money respectively E uro ...........................................   37
1. Money, Additional Good to Exchange other Goods.................................  37
2. Euro, Currency in European Monetary Union and Functions................... 37

2.1 Euro as Accounting U nit.........................................................................  38
2.2 Euro, an Exchange-Medium.................................................................... 38
2.3 Euro as a Store-of-Value Medium............................................................ 39
2.4 Compliance of Money Functions with E uro............................................ 39

3. Evaluations of E uro...................................................................................... 40
3.1 Euro as “teuro” ......................................................................................... 40
3.2 Euro, an Accelerator................................................................................  45
3.3 Impact of Introduction of Euro on Existing Equilibria.........................  46

http://d-nb.info/111771523X


Part 3: Conditions for Monetary Security............................................................49
1. Money Value Stability....................................................................................49
2. Money Neutrality............................................................................................ 51

2.1 Discussion about Money Neutrality........................................................ 54
2.2 Importance of Money Neutrality.............................................................  55

3. Counterfeit Protection..................................................................................  56
3.1 Technical Counterfeit Protection.............................................................  57
3.2 Contribution of Economy to Counterfeit Protection.............................  57

4. Evaluation of E uro.......................................................................................... 58

Part 4: Changes in Monetary System by Introducing E uro.............................  61
1. Changes in Money Amount Control Theories.............................................61
2. Changes in Practical Implementation of Monetary Policies..................... 61

2.1 Many States with Different Economic Structures.................................. 68
2.2 Many Central Banks in European System of Central Banks.................68

3. Can Convergence Criteria Guarantee Functions and Security of
Euro?................................................................................................................ 68

4. Can Stability- and Growth Pact Guarantee Functions and Security?.......  71
5. Change of Stability- and Growth Pact by Six-Pack...................................  72
6. No Equilibria and Missing Harmonization................................................... 73
7. Stability versus Growth............................................................................... 74
8. No Unlimited Growth...................................................................................  76
9. Summary.......................................................................................................... 77

Part 5: Alternative Suggestions to secure the Euro - not leading to an
Equilibrium.............................................................................................. 79

1. Rescue package.............................................................................................. 79
1.1 European Financial Stabilization Mechanism (EFSM ).........................  80
1.2 European Financial Stabilization Facility (EFSF)..................................80
1.3 European Stability Mechanism (ESM )................................................... 81
1.4 The European Fiscal P act......................................................................... 82
1.5 Bilateral Credits of EU-Member States..................................................  82
1.6 Evaluating Set of Measures of Euro-Rescue Package........................... 83

2. Exit from Euro System.................................................................................  83
2.1 Greek E x it.................................................................................................. 84
2.2 Federal Republic of Germany E x it.......................................................... 84

3. Euro - Parallel Currency............................................................................... 84
4. Dual Currency Union......................................................................................85
5. Euroization.......................................................................................................86
6. European Fiscal Union or Political U nion.................................................  87
7. Conclusion.....................................................................................................  88



Part 6: Is there a Monetary System for a better Theoretical Basis than 
the Combination of Keynes Monetary Theory and Monetarism 
Available?...............................................................................................  89

1. Interest Control Weaknesses.......................................................................  89
2. Money Control Weaknesses........................................................................  89
3. Effects of Cash-Management Theory on Money Amount Control..........  90
4. Mistakes made by Money Amount Policy Introduction...........................  91
5. Money Amount Control According to Quantity Theory and Monetarism 91
6. Interest Control According to Model set up by Keynes............................  98
7. Own Approach to Money Control Based on Value Related Production

Function......................................................................................................  101
7.1 Detailed Consideration of Goods M arket............................................ 105
7.2 Forecast of Money Amount...................................................................106

7.2.1 General Forecast Issue.....................................................................  106
7.2.2 Forecast Issues of Money Amount..................................................  107

7.3 Determining the Turnover Rate of M oney..........................................  108
7.3.1 Determining the Turnover Rate of Money in Equilibrium............ 111
7.3.2 Determining the Turnover Rate of Money in Disequilibrium.......  113

7.4 There is an amazing Conclusion based on an Equilibrium Model:
It also Functions without the Payment Media M oney........................  114

7.5 How are Macroeconomic Equilibria Created?....................................  115
7.6 Conclusion................................................................................................116

Part 7: Estimating the Security of the Euro....................................................  119
1. Estimating Euro Stability..........................................................................  120
2. Estimation of Euro Neutrality................................................................... 122
3. Estimating Counterfeit Protection of E uro...............................................  124
4. Estimation of Risk Potential of Current Security Standard of Euro......  130

Part 8: Consequences for Politics..................................................................  133
1. Euro Relatively Secure..............................................................................  134
2. Security can still be Improved................................................................... 134
3. Absolute Security Impossible................................................................... 134
4. Hazard Potential Externally of Monetary System...................................  134

4.1 No Complete Harmonization...............................................................  135
4.2 High Level of National D ebt................................................................. 135
4.3 High Levels of Subsidies......................................................................  136

5. Peace - Most Important Factor..................................................................  136



Annexes ..............................................................................................................  137
Annex 1: Introduction of euro into the EMU-Member States......................  137
Annex 2: Development of the Velocity of M oney.........................................  139
Annex 3: Development of inflation in the Federal Republic of Germany ... 145 
Annex 4: Graphic presentation of internal risk potential of the security

of the euro .........................................................................................  147
Annex 5: Formulas............................................................................................ 149
Literature............................................................................................................. 155
Subject Index......................................................................................................  165


