
Contents 

1 Introduction: Celebrating 200 Years of Ricardian Trade 
Theory 1 
Ronald W. Jones and Rolf Weder 
1.1 It's the Idea, and the Simplicity 2 

1.1.1 Increasing Importance of the Ricardian Idea 3 
1.1.2 Simplicity of the Ricardian Idea 5 

1.2 Celebrating 200 Years of Ricardian Trade Theory in 2017 .... 7 
1.2.1 Prelude: Ricardo's Modem Book 7 
1.2.2 Ouvertüre: Globalization: Quo Vadis? 9 
1.2.3 Act I: Scientific Conference 10 
1.2.4 Act II: Dislocation of R&D? A Panel Discussion 11 
1.2.5 Act III, IV and Epilogue 12 

1.3 Structure and Contents of the Book 13 
1.3.1 Parti 13 
1.3.2 Part II 13 
1.3.3 Part HI 14 

References 14 

Part I David Ricardo and the Ricardian Trade Theory: 
1817 to Today 

2 David Ricardo: His Personality, His Times and His Principles.... 19 
Thomas Gerber 
2.1 Life and Personality 20 

2.1.1 Ricardo as a Businessman 21 
2.1.2 Ricardo as a Political Economist 22 
2.1.3 Ricardo as a Politician 23 
2.1.4 Ricardo as a Person 24 

xiii 

200 years of Ricardian trade theory
digitalisiert durch:
IDS Basel Bern



xjv Contents 

2.2 Ricardo's Time and His Early Contributions 25 
2.2.1 Agriculture as the Source of National Wealth and 

Eighteenth Century Rule 26 
2.2.2 Increasing Prices and Distress 28 
2.2.3 Com Law Debate 30 
2.2.4 Ricardian Rent Theory 31 
2.2.5 Classes, Distribution and Trade 33 

2.3 Ricardo's Principles 35 
2.3.1 Malthus and the Labor Theory of Value 36 
2.3.2 Mill and His Encouragement 38 

References 39 

3 David Ricardo's "On Foreign Trade": The Original Idea 41 
Thomas Gerber and Rolf Weder 
3.1 Ricardo's Opening Statement: The Sum of Enjoyments 42 
3.2 Ricardo's Famous Example of Portugal and England 

Exchanging Wine and Cloth 45 
3.2.1 Comparative Advantage 45 
3.2.2 Ricardo's Choice of the Countries, Goods and 

Productivities 49 
3.3 International Immobility of Factors of Production 50 
3.4 Modem Style and Methodology of Argumentation 51 
3.5 Conclusions 52 
References 53 

4 The Standard Ricardian Trade Model 55 
Rolf Weder 
4.1 Two Countries and Two Goods 56 

4.1.1 Gains from Trade 59 
4.1.2 Free-Trade Equilibria 60 
4.1.3 International Wage Comparison 61 

4.2 Two Countries and Many Goods 64 
4.3 Two Countries and Very Many Goods 65 
4.4 Nontraded Goods 67 
4.5 Conclusions 71 
Appendix 71 
References 72 

5 The Ricardian Trade Model: Implications and Applications 73 
Rolf Weder 
5.1 Empirical Analysis of the Model 74 

5.1.1 Pattern of Trade 75 
5.1.2 Relative Wages 80 



Contents xv 

5.2 Competitiveness and the North-South Debate 82 
5.2.1 Competiveness Debate 82 
5.2.2 North-South Debate 85 

5.3 Productivity Improvement Abroad 88 
5.3.1 Effects of a Uniform Productivity Increase Abroad. ... 89 
5.3.2 Effects of a Biased Productivity Increase Abroad 92 

5.4 Conclusions 96 
References 96 

Part II Scientific Conference "Celebrating 200 Years of Ricardian 
Trade Theory" on May 12,2017 at the University of Basel 
in Switzerland 

6 The Main Contribution of the Ricardian Trade Theory 101 
Ronald W. Jones 
6.1 The Ricardian Trade Model 101 
6.2 The Heckscher-Ohlin Model 107 
6.3 Fragmentation and the Role of Services in Production 111 
6.4 Final Remarks 112 
References 114 

7 Comments on the "The Main Contribution of the Ricardian 
Trade Theory" by Ronald W. Jones 117 
M. Scott Taylor 
7.1 Solution One 120 
7.2 Solution Two 121 
7.3 Solution Three 126 
7.4 Conclusion 126 
References 127 

8 Discussion About "The Main Contribution of the Ricardian Trade 
Theory" 129 
Harris Deilas 
References 132 

9 Mill and Ricardo: The Genesis of Comparative Advantage 133 
Roy J. Ruffin 
9.1 TheSetting 134 
9.2 Why Ricardo 136 
9.3 Ricardo's Discovery of Comparative Advantage 138 
9.4 Ricardo's Proof 140 
9.5 Post-Ricardo 141 
9.6 Conclusion 141 
References 142 



xvj Contents 

10 Comments on "Mill and Ricardo: The Genesis of Comparative 
Advantage" by Roy J. Ruffin 145 
Antonio Loprieno 
10.1 Was the Law of Comparative Advantage Discovered 

in 1816? 147 
10.2 How Did Ricardo Happen to Be the One Who Discovered It? . . . 148 
10.3 Why Did It Happen in 1816? 149 

11 Discussion on "Mill and Ricardo: The Genesis of Comparative 
Advantage" 151 
Carsten Hefeker 
References 155 

12 Putting Ricardian Trade Theory to Work in 2017: Current 
Empirical Analyses 157 
Jonathan Eaton 
12.1 Confronting Ricardo's Assumption with Data 158 
12.2 Extending Ricardo to Many Goods and Countries 160 
12.3 Extending Ricardo to Imperfect Labor Mobility Between 

Sectors 166 
12.4 Addressing International Technology Diffusion 168 
12.5 Conclusion 173 
References 173 

13 Comments on "Putting Ricardian Trade Theory to Work in 2017: 
Current Empirical Analyses" by Jonathan Eaton 175 
Peter H. Egger 
13.1 Model Calibration Versus Estimation 176 
13.2 Levels of Confidence 177 
13.3 Gains from Trade 178 
References 179 

14 Short Discussion About "Putting Ricardian Trade Theory 
to Work in 2017: Current Empirical Analyses" 181 
Nicolas Schmitt 
References 183 

15 The Relevance of Ricardian Trade Theory 
for the Political Economy of Trade Policy 185 
Wilfred J. Ethier 
References 187 

16 What Next for Ricardo? Incorporating More Trade Distortions. . . 189 
Simon Evenett 
16.1 Beggar-Thy-Neighbour Export Measures and Government 

Subsidies More Generally Are Where the Action Really Is. . . . 193 
16.2 Implications for Research Using the Ricardian Model 195 
References 195 



Contents xvii 

17 200 Years of Ricardian Theory: The Missing Dynamics 197 
Estebari Rossi-Hansberg 
17.1 A Free Trade Agreement for Latin America 201 
17.2 Conclusion 204 
References 205 

18 Final Panel Discussion: Wilfred J. Ethier, Simon Evenett, 
Esteban Rossi-Hansberg and Rolf Weder 207 
Andrew Lee 
18.1 Questions on Ethier's, Evenett's and Rossi-Hansberg's 

Presentations 207 
18.2 Panel Discussion 209 
References 217 

Part m Back to the Future: Challenges of 2017 
and the Original Idea of 1817 

19 Current Challenges of Globalization in the Light 
of the Ricardian Trade Theory 221 
Ronald W. Jones and Rolf Weder 
19.1 The Nature of International Trade 222 
19.2 Markets with Overlapping Domains 224 
19.3 Countries are Countries for a Reason 228 
19.4 Concluding Remarks 230 
References 230 

20 On Foreign Trade 233 
David Ricardo 


	006760100 [TOC]
	Inhalt
	Seite 1
	Seite 2
	Seite 3
	Seite 4
	Seite 5



