
Contents

L ist o f  contributors vii
Introduction ix
Thorsten Beck and Ross Levine

PART I THEORY AND EVIDENCE ON FINANCE AND GROWTH

1 Financial development and innovation-led growth 3
Philippe Aghion, Peter H ow itt and R oss Levine

2 Financial structure, economic growth and development 31
Franklin A llen , Xian Gu and O skar Kow alew ski

3 Evidence on finance and economic growth 63
A lexander Popov

PART II HISTORIC ACCOUNTS

4 Two centuries of finance and growth in the United States, 1790-1980 107
Howard Bodenhorn

5 The financial system in Germany, 1800-1914 148
Carsten Burhop, Tim othy W. Guinnane and Richard Tilly

6 Finance and growth in the United Kingdom 173
H ans-Joachim  Voth

1 East Asian financial and economic development 194
R andall M o rck  and Bernard Yeung

8 Sovereign commitment and financial underdevelopment in
nineteenth-century Brazil 242
W illiam  Sum m erhill

PART III FINANCE, GROWTH AND STABILITY

9 Finance and the real economy: Evidence from the US 261
A llen  N  Berger and R aluca A . Rom an

10 Financial development, growth, and crisis: Is there a trade-off? 289
N orm an Loayza, A m ine O ua za d  and R om ain Ranciere

11 The management and prevention of banking crises: Lessons from recent
experience 312
Patrick H onohan

v



vi H andbook o f  finance and developm ent

12 Financial globalization: A glass half empty? 338
Facundo Abraham  and Sergio L. Schm ukler

13 Technological change, financial innovation, and economic development 369
Thorsten B eck  and W  S c o tt Fram e

PART IV POLICIES AND INSTITUTIONS

14 Regulation and supervision in financial development 393
Jam es R. Barth and Gerard Caprio Jr.

15 Bank ownership and economic development 419 
R obert C ull, M aria So led a d  M artinez Peria and Jeanne Verrier

16 What drives financial sector development? Policies, politics and history 448
Thorsten B eck

17 Endogenous political institutions and financial development 477
Thom as Lam bert and Paolo Volpin

PART V ACCESS TO FINANCE

18 Financing SMEs and economic development 503
M eghana Ayyagari, A s li  D  emir gup-Runt and Vojislav M aksim ovic

19 Household finance and economic development 534
A sli DemirguQ-Runt, Leora Rlapper and D orothe Singer

20 Micro finance and economic development 550
R obert C u ll and Jonathan M orduch

Ind ex 573


