Contents

List of Figures page ix
List of Tables xiii
Acknowledgments xvii
1 Introduction I
1.1 Why Redistribution Preferences? 6

1.2 Who Wants What? 10

1.3 Analytical Strategies 16

1.4 Data sources and Coverage 20

1.5 Measuring Redistribution Preferences 23

1.6 Measuring Income 28

1.7 Where to Go from Here 31

PART1 MATERIAL SELF-INTEREST: REDISTRIBUTION
AND INSURANCE

2 Income, Income Expectations, Redistribution, and Insurance 35
2.1 Introduction 35

2.2 The Argument 36
2.2.1 Material Self-Interest: Related and Competing Arguments 36

2.2.2 Our Argument 41

2.3 Calculating Expected Income 44
2.3.1 Expected Income in Western Europe 45

2.3.2 Expected Income in Germany and Great Britain 54

3 Income Expectations as Determinants of Redistribution 58
3.1 Cross-Sectional Evidence: Europe 58
3.1.1 Variable Definitions 59

3.1.2 Statistical Specification 61



vi

Contents

3.1.3 Results
3.1.4 Robustness Tests

3.2 Panel Evidence I: Germany
3.2.1 Variable Definitions
3.2.2 Statistical Specification
3.2.3 Results
3.2.4 Robustness Tests

3.3 Panel Evidence II: United Kingdom
3.3.1 Variable Definitions
3.3.2 Statistical Specification
3.3.3 Results
3.3.4 Robustness Checks

PART II BEYOND INCOME: EXTERNALITIES OF INEQUALITY

Externalities and Redistribution
4.1 The Argument
4.1.1 Material Self-Interest
4.1.2 Externality-Related Motivations
4.1.3 Macroinequality and Fear of Crime
4.2 Preliminary Analysis
4.2.1 Regional Variation in Inequality and Fear of Crime

Analysis of Externalities
5.1 Cross-Sectional Evidence: Europe
s.1.1 Variable Definitions
5.1.2 Statistical Models
5.1.3 Results: Inequality
5.1.4 Results: Fear of Crime
5.1.5 A Placebo Test
5.1.6 Robustness Checks
5.2 Panel Evidence: United Kingdom
5.2.1 Variable Definitions
§.2.2 Statistical Models
5.2.3 Results
5.2.4 Robustness Checks

PART III BEYOND INCOME: POPULATION HETEROGENEITY

Heterogeneity and Redistribution
6.1 The Argument
6.1.1 Material Self-Interest
6.1.2 Altruism
6.1.3 Identity and In-Group Altruism

62
65
68
69
70
70
73
75
75
77
78
81

85
86
86
87
91
94
99
104
104
10§
106
109
114
116
116
121
122
123
12§
128

133
135
I35
135
136



Contents

6.1.4 Altruism: Short Time-Horizon and High Stakes
for the Poor
6.2 Preliminary Analysis
6.2.1 Heterogeneity and Redistribution
6.2.2 Regional Heterogeneity in Western Europe and the
United States

Analysis of Heterogeneity
7.1 Cross-Sectional Evidence: Europe
7.1.1 Variable Definitions
7.1.2 Statistical Specifications
7.1.3 Results
7.1.4 Robustness Tests
7.1.5 Additional Microlevel Implication: Immigration Attitudes
7.2 Repeated Cross-Sectional Evidence: United States
7.2.1 Variable Definitions
7.2.2 Statistical Specifications
7.2.3 Results
7.2.4 Robustness Checks
7.2.5 The 1996 PRWORA Reform
7.2.6 Additional Microlevel Implications: Racial Attitudes
7.2.7 The Crucial Role of Race

PART IV FROM PREFERENCES TO VOTING

The Political Consequences of Redistribution Demands
8.1 Income, Inequality, Heterogeneity, and Redistribution Preferences
8.2 Redistribution Preferences and Political Behavior
8.2.1 Decomposing Direct and Indirect Effects
8.3 Data and Measurement of Vote Choice
8.4 Redistribution Preferences and Vote Choice
8.4.1 An Illustration
8.4.2 Results

Conclusion

9.1 Main Findings: Income, Context, and Voting

9.2 Redistribution Preferences and Democracy

9.3 Redistribution Preferences and the Welfare State

9.4 Redistribution Preferences, the Decline of Main Left Parties,
and the Resurgence of Populism

Appendices

A.1 Appendix to Chapter 1
A.1.1 Distribution of Income
A.1.2 Sample Characteristics

vil

139
142

145

149
154
154
154
155
156
160
163
165
165
166
167
171
175
179
180

185
187
192
196
199
207
207
208
219
219
223
22§

22

232
232
232
233



viii

A2

A

Ay

A5

Contents

Appendix to Chapter 3

A.2.1 Prior Details of BHPS Income Expectations—Preferences
Model

Appendix to Chapter §

A.3.1 Complete Tables of Estimates

A.3.2 Multiple Imputation and Measurement Error

A.3.3 Additional Robustness Tests

A.3.4 Classification of Rich and Poor and Country-Specific
Effects

Appendix to Chapter 7

A.4.1 Foreign-Born Share Details

A.4.2 Interpolation of EU-LFS Time Series

A.4.3 Measurement Error Model

A.4.4 Deindustrialization

A.4.5 Residential Segregation

A.4.6 Estimates for Additional Individual-Level Models

Appendix to Chapter 8

A.5.1 Coefficient Estimates of Joint Preferences and Choice
Models

A.5.2 Sensitivity Analysis

A.5.3 Income Imputed

A.5.4 Misreporting of Vote Choice

Bibliography

Index

236

236
236
236
237
238

241
243
243
245
245
246
250
250
251

251
251
255
257

259
279



