CONTENTS

INTRODUCTION AND SUMMARY -+ Bert G. Hickman 1

PART 1. BUSINESS-CYCLE SIMULATIONS

SHORT- AND LONG-TERM SIMULATIONS WITH THE OBE

ECONOMETRIC MODEL - George R. Green, in associa-

tion with Maurice Liebenberg and Albert A. Hirsch 25
Discussion: Guy H. Orcutt and Thomas H. Naylor 123
Reply: Green 137

SHORT-RUN PREDICTION AND LONG-RUN SIMULATION OF

THE WHARTON MODEL - Michael K. Evans, Lawrence
R. Klein, and Mitsuo Saito, with Appendix by Michael
D. McCarthy 139

Discussion: Frank de Leeuw and Bridger M. Mitchell 191

SHORT- AND LONG-TERM SIMULATIONS WITH THE BROOK-

INGS MODEL - Gary Fromm, Lawrence R. Klein, and
George R. Schink 201
Discussion: Ralph B. Bristol and Robert J. Gordon 293

BUSINESS CYCLE ANALYSIS OF ECONOMETRIC MODEL SIM-

ULATIONS - Victor Zarnowitz, Charlotte Boschan, and
Geoffrey H. Moore, assisted by Josephine Su 311
Discussion: Irma G. Adelman and Saul H. Hymans 534

APPENDIX TO PART I: EQUATIONS AND DEFINITIONS OF
VARIABLES FOR THE FRB-MIT-PENN ECONOMETRIC MODEL,
NOVEMBER, 1969 - Albert Ando, Franco Modigliani,
and Robert Rasche 543



Xil * CONTENTS

ParT II. OTHER DYNAMIC STUDIES

DYNAMIC PROPERTIES OF A CONDENSED VERSION OF THE
WHARTON MODEL - E. Philip Howrey 601

Discussion: Charles C. Holt and Emanuel Parzen 663

EFFECTS OF AGGREGATION OVER TIME ON DYNAMIC CHAR-

ACTERISTICS OF AN ECONOMETRIC MODEL - Robert F.
Engle and Ta-Chung Liu 673
Discussion: Phoebus J. Dhrymes and Zvi Griliches 729

AN ECONOMETRIC MODEL OF BUSINESS CYCLES
Gregory C. Chow and Geoffrey H. Moore, assisted by

An-loh Lin 739
Discussion: Robert A. Gordon and Martin Feldstein 781
Reply: Chow and Moore 800

ParT III. EVALUATION OF FORECASTS

THE PREDICTIVE PERFORMANCE OF QUARTERLY ECONO-

METRIC MODELS OF THE UNITED STATES - Ronald L.
Cooper 813

Discussion: Stephen M. Goldfeld and Michael D.
McCarthy 926

Comment: George R. Green, Maurice Liebenberg,
and Albert A. Hirsch 938
Reply: Cooper 943

AN ANALYSIS OF THE FORECASTING PROPERTIES OF U.S.
ECONOMETRIC MODELS - Michael K. Evans, Yoel
Haitovsky, and George 1. Treyz, assisted by Vincent Su 949

Discugsion: Alvin J. Karchere and H. O. Stekler 1140



CONTENTS

FORECASTING WITH STATISTICAL INDICATORS
D. J. Daly

Discussion: O. . Firestone and Herman 1. Liebling
Reply: Daly

CONTRIBUTED COMMENTS
COMMENTS ON THE MEETING - R. Agarwala

A NOTE ON SCIENTIFIC METHOD IN FORECASTING
V Lewis Bassie

AUTHOR INDEX

SUBJECT INDEX

e xiil

1159

1184
1204

1209

1211

1219

1223



