
Research Handbook on Skadow 

Banking 

Legal and Regulatory Aspects 

Edited by 

Iris H.-Y. Chiu 

Professor of Corporate Law and Financial Regulation, University College 
London, UK 

Iain G. MacNeil 

Alexander Stone Professor of Commercial Law, University of Glasgow, 
UK 

RESEARCH HANDBOOKS IN FINANCIAL LAW 

Li1 u Edward Elgar 
I dl J| PUBLISHING 

Cheltenham, UK • Northampton, MA, USA 



Contents 

List offigures and tables vii 
List of contributors ix 

Editors' introduction: the risks and regulatory perimeter for shadow banking 1 
Iris H.-Y. Chiu and Iain G. MacNeil 

PART I PERSPECTIVES ON SHADOW BANKING AND THE 
REGULATORY PERIMETER 

1 The law and economics of shadow banking 7 
Hossein Nabilou and Alessio M. Pacces 

2 Taking a functional approach to understanding shadow banking: a critical 
look at regulatory policy 47 
Iris H.-Y. Chiu 

PART II SHADOW BANKING IN THE WHOLESALE SECTOR: 
FINANCIAL INNOVATION OR REGULATORY ARBITRAGE? 

3 The repo market, collateral and systemic risk: in search of regulatory 
coherence 85 
Jay Cullen 

4 Securitization and structured finance: from shadow banking to legal 
harmonization? 117 
Pierre de Gioia Carabellese 

5 Pushing shadow banking into the light: reforming the US tri-party repo 
market 161 
Christian Johnson 

6 Targeting hedge funds and'repo runs' 177 
Harry McVea 

7 Regulating OTC derivatives: the CCP's role and the EMIR 205 
Mark Hsiao 

8 Shadow banking derivative Instruments 229 
Edmond J. Curtin and Joseph Tanega 

v 



vi Research handbook on shadow banking 

PART III SHADOW BANKING IN THE RETAIL SECTOR AND ISSUES 
RELATING TO FINANCIAL INNOVATION 

9 Blockchain, marketplace lending and crowdfunding: emerging issues and 
opportunities in fin tech 
Edward F. Greene, Jeffrey M. Amico and Surya Bala 

10 Out of the shadow? Promises and challenges of peer-to-peer lending 
Mingfeng Lin 

11 (Shadow) banking on the blockchain: permissioned ledgers, interoperability 
and common Standards 
Anna P. Donovan 

12 European money market fund regulations and universal transparency 
Joseph Tanega and Viktoria Baklanova 

13 Exchange traded funds in the shadow banking system 
Pamela F. Hanrahan 

PART IV SHADOW BANKING AND ISSUES IN OTHER FINANCIAL 
CENTRES 

14 Understanding shadow banking in the Chinese context: shadow banking 
with Chinese characteristics 
Wei Shen 

15 Shadow banking in Singapore 
Christian Hofmann 

Index 


