Contents

1 The Problem

2 Traditional Turnover Tax Systems and Internet Transactions
2.1 The Transitional System of the European Union
2.2 The Community Principle and Internet Transactions
2.3 VIVAT, CVAT, and Internet Transactions
2.4 The Sales Tax System and Internet Transactions

2.5 The Country-of-Origin Principle and Internet Transactions

3 Potential Ways to Break the Deadlock
3.1 The German “Payment Flow” Proposal
3.2 The E-Card Proposal
3.3 The Introduction of a Bit Tax
3.4 The Proposal of the European Commission
3.5 A Mixed System: The Community Principle and a Withholding Tax (WITHVAT)

4 Conclusions: WITHVAT or What?

References

o 0 3 W W

10

12
12
13
14
15
16

17

18



