Contents

Acknowledgements

1.

Introduction: Localized technological change. A survey and
critique

PART ONE
Adjustment costs: Switching versus innovating
The dynamics of localized technological change. A model
incorporating switching costs and R&D expenditures with

endowment advantages

Localized technological change demand pull and productivity
growth. A microeconomic model with adjustment costs

The diffusion of localized technological changes
Productivity growth and the diffusion of new technological
systems. The case of new information technology
PART TWO
Localized technological change and industrial organization

Localized technological change, technical diversity and global
market dynamics

Diversification versus specialization: Generic and localized
knowledge

vii

19

27

43

53

74

91

99

107



vi Contents
10. Networks: Variety and complementarity
11. The dynamics of networks

12. Conclusions

Bibliography

Index

125

135

152

167

177



