TABLE OF CONTENTS

INEOAUCTION +eve ettt et e e e e e e e e e e e e s ettt e e rressesasaaes s et aabenes 9
OVEIVIEW ..ottt etee e e e e e e e e et ee e e e e e e e e et e e 11

Part ]

BULGARIA - BACKGROUND

Chapter I - General Information

Geography and ClIMAte..............ooooiiiiiiii 17
HESEOTY ettt ettt bbbt b b 18
POPUIALION .......vieeetet ettt 18
ELRINIC GTOUPS ... viteieteicieieieieece ittt 20
POLItICAL STEUATION .....eeveeeitieerierie ettt eae et as bbbt st 20

ECONOMIC MANAZEMENL «..c.ovvveiiieiieieiestreses st 23
Recent economic policy developments ... 24
Current €coOnOmMIC OULIOOK ....vooiiviriiiiiie i 24
Foreign trade, investment and balance of payments ... 26
Structure of the ECONMOMY ...t ieoririi i 31
A, NGHUFAL FESOUFCES ...ttt 31
B AQEICUITUFE ... 33
D.  IAfFASIFUCIUTE ... 38
E. FIRAACIAL SECIOT ...t 40
Privatisation developments/reSulls .........cocoiiiniiii 44



Part 11

FOREIGN INVESTMENT POLICY FRAMEWORK

Chapter 3 - Foreign Direct Investment Legislation

a) Definitions and forms of Investment............cc.cccocooeiiiiiiin i 55
b) Types and procedures for the establishment

of enterprises with foreign Investment............ccooniiniinn e 55
€) RegisStration ProCedures...........coooiriieiie i 58
d) Legal and international guarantees for foreign investment........................ 62
€) Employment iSSUES..........cccouiiirieiriiiiiiiis it 65
f)  Dispute SEEMENt.........ocieiiriiiiner et 66
g) NOn-tax INCentive MEASUIES .......ccccovrieiiiiiiiiiieiriinite e e e 66

Chapter 4 - National Legislation Relevant to Foreign Direct Investment

Entrepreneurship and corporate law...........occcoevieiiiiiiieiniicee e 69
Legislative framework of privatisation .............cccoceveiiiiiiieninecccies 71
Legislation 0N ProOPeItY .......cc.coiciiiiiii it 72
Securities reGUIALIONS ..........cceeoieiiiiiiee ettt e b s e seeeene s 73
Foreign exchange regulation ..........co.eeveeiiciee i 74
Foreign trade regulation ...............cooiiiiiiie e 79
CUSLOMS FEZUIAIONS ..evviiviiiiie e ettt tere ettt e b et e eereeteeensenens 79
INSUTANCE ...ooviiiiiieie ittt ettt e 80
ANti-MONOPOLY POLICIES ... et er e e 84
Environmental reqQUIFEIMENLTS ..........c.ocoiiiiiiaieceiieeeieese e seeseaebae s e e e 84

Taxation of COTPOTALIONS ........cccovieieiiiiiieeeeeeeeeee et 89
Taxation of foreign CoOrporations............c.coevieviviieieeeieieeceece e 93
Taxation of shareholders ..............coooieiiioiieeeeeeeee e 95
Taxation of foreign OPerations ...............cc.ooevieoiiioieee oo 95
Taxation of Individuals............cccocooiiiiii e 96
Value added tax .........ccocooimiiiiieii e 100
Other INAITECE tAXES ....eveveveieieeireeci e eee e 102



Chapter 6 - Accounting System

ACCOUNTING SYSIEIM ...ttt et e 105

Chapter 7- Investment Opportunities by Sector

INEFOAUCTION 1..viiieitie ettt et ettt ere e eas e ens e 107
High tech iNdUSHEY .....ooveiviiiiiiei e 108
Agriculture and food IndusStries ... 110
Construction / raw mMaterials ...........occooieriiieiieiiiiiic e 112
TeleCOMMUNICATIONS ...oiuvvieeiiereeree e eeeee et s e ettt ete e sr e sbe e 113
TOUTISIN L..vvviiiverceie et ettt et eee 114
SEIVICES oottt e ettt ettt ettt bbbt e a e h e n e e e e 115
CONCIUSIONS .ottt eeet ettt e s s ettt 116
Appendices

1. Law on Economic Activity of Foreign Persons

and on Protection of Foreign Investment ..., 117
2. Sample Registration FOrM.........ooooiiiiii 128
3. List of Laws Concerning Foreign Investment............c....o 130
4. Basic INformation ...........ocooiiiiiie e 131
5. USeful AdAIeSSES . ooiiviieiiie ettt 133
6. Bilateral Investment Treaties ........oocoooeiiiiiiiiiii 137
7. Double Taxation TrEaties .....c.cooveviiiiiiiiriieit it 138



