
Panagiotis E. Petrakis 
Dionysis G. Valsamis

Kyriaki I. Kafka

Economic Growth 
and Development 

Policy

paigrave
macmillan



Contents

1 The Sources and Evolution of Growth 1

2 Modern Growth Theory Arguments 37

3 Growth Prototypes and Economic Policy 71

4 Economic Policy Formation and Decision-Making 91

5 The Determinants of Economic Policy Formation 123

6 Targets, Instruments and Policy' Implementation 143

7 Institutional Change and Cultural Change 153

8 Structural Changes, Structural Reforms and Economic
Growth 189

9 Entrepreneurship and Economic Growth 213

10 Innovation, Creativity and Economic Growth 235

Index 265

vii



List of Figures

Fig. 1.1 The importance of time. (Source: Authors’ own creation) 16
Fig. 1.2 The level of analysis. (Source: Authors’ own creation) 17
Fig. 1.3 Equilibrium or disequilibrium. (Source: Authors’own creation) 17
Fig. 1.4 Signals. (Source: Authors’own creation) 18
Fig. 1.5 Technology and entrepreneurship. (Source: Authors’ own

creation) 19
Fig. 1.6 Alternative visions of the future under different scenarios. 

(Source: Author’s own creation) 30
Fig. 3.1 Characteristics of transition stages to different income levels. 

(Source: Authors’ own creation) 83
Fig. 3.2 Stagnated idiosyncratic growth prototype. (Source: Authors’ 

own creation) 84
Fig. 3.3 A ten-year Eurozone government debt interest rates and 

debt/GDP growth (quarterly data). (Source: Oxford
Economics and authors’ calculations) 86

Fig. 5.1 The ACF approach. (Source: Sabatier, 1988, and authors’ 
calculations) 130

Fig. 7.1 Quality of institutions on time. (Source: Worldwide
Governance Indicators-The World Bank and authors’
calculations. Note: The data present an average of six variables: 
voice and accountability, political stability/absence of violence, 
government effectiveness, regulatory quality', rule of law, and 
control of corruption. The highest value is 100, that is, the 
best quality institutions) 164

xi



xii LIST OF FIGURES

Fig. 8.1 Adjustment goal, time required, speed of adjustment and 
social flexibility. (Source: Authors’ own creation)

Fig. 9.1 Entrepreneurial growth process. (Source: Wright & Stigliarli, 
2012, and authors’ creation)

Fig. 10.1 A macro-model of economic growth. (Source: Authors’ 
own creation)

207

220

245



List of Tables

Table 1.1 The growth paradigm 13
Table 3.1 Optimal and idiosyncratic institutional framework 76
Table 3.2 Optimal and idiosyncratic cultural values framework 77
Table 3.3 The cultural model of middle- and high-income countries 

according to Hofstede 82
Table 5.1 Typology of results and processes 134
Table 7.1 The flexibility of institutions in the social context under 

normal conditions 161
Table 7.2 Institutions and geography diversification: Corruption

Perception Index 2019 163
Table 7.3 Time flexibility of cultural behaviour in the social context 

(under normal conditions) 173
Table 8.1 Structural reform gaps in selected Eurozone economies 205
Table 8.2 Impact of structural reforms on GDP 206
Table 9.1 Policies for promoting entrepreneurship 227

XI11


