TABLE OF CONTENTS

INTRODUCTION AND MAIN CONCLUSIONS .......ce..0.c... PPN Ceeeenee 7

Part I

INCOME TAX AND SOCIAL SECURITY MEASURES IN OECD COUNTRIES

A)  INCOME TBX v ivverivne v enneneenenenenns ittt .. 13
1. The tax unit ... i i il i it et eiaeaennnns 14
The trend towards individual taxation .............. 15
Some country experiences .: ................... . 18
2. The interaction of the tax unit, tax rates, income
brackets and tax allowances ............ veeeraeessaass 20
B) Cash transfers for dependent children ........... . . 29
c) Employees' social security contributions ................ 30
Part II
SOME POLICY ISSUES
A) Tax payments of single persons and married couples
compared ...... et et eet et e eaae et P 4
1. Tax equity between single persons and married
couples ..... e ettt etereaeaeas e e 38
2. Tax neutrality with respect to marriage ............. . 45
3. Taxation of equal-income married couples ........ ve.s. 50
B)  WOTKING WIVES t.vuerunvnrnnnrnnonns et ceeee... 51
1. Work incentives .......cciieiivionnnernseconenns e .. 55
2. Tax equity and working wives ............. Cerraeiees .. 60
3. Working wives with dependent children ................ 66
ANNEXES
I. Description of the systems in use in Member countries.. 70
II. Scope and limitations of the data .................... 119
ITII. Comparative tables ........... Ceecaeeaan Ceeees e .. 123

IV. Selected bibliography ......... Ceesessesons tesesaeaees 139
3



